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Abstract: The study examined the effect of regulatory compliance on integrated reporting quality among Nigerian manufacturing 

firms listed on the NSE between 2019 and 2025. Secondary data from 80 firms’ annual and integrated reports were analyzed using 

descriptive statistics, correlation, and regression analysis. Results showed that regulatory compliance had high adherence to FRCN 

standards (mean = 42), timely report submission (mean = 4.05), and statutory audit compliance (mean = 48). Integrated reporting 

quality was moderate to high with strong financial disclosure (mean = 40), non-financial disclosure (mean = 4.02), connectivity of 

information (mean = 3.85), strategic focus (mean = 3.92), and stakeholder inclusiveness (mean = 3.78). Correlation analysis 

revealed a strong positive relationship between regulatory compliance and reporting quality (r = 0.682, p < 0.01). Regression 

analysis confirmed a significant positive effect of regulatory compliance on reporting quality (B = 0.576, t = 6.776, p < 0.01). 

Hypothesis testing rejected all null hypotheses, confirming that audit compliance, governance disclosure, timely filing, and 

stakeholder engagement significantly influence integrated reporting quality. The findings highlight the importance of regulatory 

adherence, governance, and technological adoption in enhancing transparency and credibility of reports in Nigerian manufacturing 

firms. The study recommends that manufacturing firms should strengthen internal controls and governance mechanisms to ensure 

full regulatory compliance and enhance reporting quality. 

Keywords: Compliance, Governance, Integrated Reporting, Reporting Quality, Transparency. 

 

Introduction 

Corporate reporting has experienced significant transformation 

globally as organizations increasingly move beyond traditional 

financial reporting toward comprehensive disclosure systems 

capable of communicating long-term value creation. Conventional 

financial statements historically emphasized financial performance 

and position; however, modern stakeholders now require broader 

information relating to governance practices, sustainability 

performance, risk exposure, and strategic direction. The growing 

demand for holistic disclosure reflects the limitations of traditional 

reporting models in addressing contemporary business 

complexities (De Villiers, Hsiao & Maroun, 2020). 

Integrated reporting emerged as a response to fragmented corporate 

reporting practices where financial statements, sustainability 

reports, and governance disclosures were presented separately 

without clear linkage. Integrated reporting combines financial and 

non-financial information into a unified reporting framework that 

explains how organizations create value over time. The 

International Integrated Reporting Framework promotes 

connectivity of information and emphasizes the integration of 

financial, intellectual, human, social, and environmental capitals. 

Empirical evidence shows that integrated reporting improves 

transparency and enhances stakeholders’ understanding of 

corporate performance (Vitolla, Raimo & Rubino, 2020). 

The adoption of integrated reporting has been influenced largely by 

regulatory developments and increasing stakeholder expectations 

for accountability. Regulatory compliance refers to adherence to 

accounting standards, corporate governance codes, and disclosure 

requirements established by institutional authorities. Strong 

compliance mechanisms help reduce information asymmetry 

between managers and stakeholders while improving credibility of 

corporate reports (Odoemelam & Okafor, 2019). Compliance with 

International Financial Reporting Standards has particularly 

improved reporting comparability and reliability among firms 

operating in emerging economies (Lawal, Olowookere & Salawu, 

2022). 

Nigeria has implemented several reforms aimed at strengthening 

corporate disclosure practices and aligning reporting standards 

with global best practices. Regulatory institutions such as the 

Financial Reporting Council of Nigeria and the Securities and 

Exchange Commission have introduced governance codes and 

reporting guidelines to enhance transparency. Evidence suggests 

that regulatory reforms following IFRS adoption improved 

disclosure quality among Nigerian listed firms, although 

compliance levels remain inconsistent across sectors (Iyoha & 

Oyerinde, 2021). 

Manufacturing firms constitute a vital component of Nigeria’s 

economic development due to their contribution to 

industrialization, employment generation, and economic 

diversification. Because manufacturing activities often involve 
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environmental and social impacts, stakeholders demand higher 

levels of accountability and disclosure from firms within the sector. 

Companies operating in environmentally sensitive industries face 

stronger pressure to provide sustainability-related information, 

thereby encouraging integrated reporting adoption (Okpala & 

Iredele, 2019). 

Despite increasing regulatory emphasis, variations persist in the 

quality of integrated reporting practices among firms. Some 

organizations adopt integrated reporting substantively, while others 

comply symbolically to satisfy regulatory expectations without 

improving disclosure quality. Corporate governance mechanisms 

such as board independence and audit oversight significantly 

influence reporting transparency and accountability (Ntim, 2019). 

Similarly, governance compliance has been shown to positively 

affect sustainability disclosure quality among manufacturing firms 

(Akanni, Salawu, Ogundele & Ewesesan, 2025). 

Given Nigeria’s evolving regulatory environment and increasing 

stakeholder demand for accountability, examining the relationship 

between regulatory compliance and integrated reporting quality has 

become essential. Understanding whether compliance mechanisms 

truly enhance reporting quality remains critical for regulators, 

investors, and policymakers. This study therefore investigates 

regulatory compliance and integrated reporting quality among 

Nigerian manufacturing firms. 

Statement of the Problem 

The expansion of corporate reporting regulations worldwide was 

intended to enhance transparency and restore stakeholder 

confidence following corporate failures and governance scandals. 

Despite increased regulatory requirements, concerns persist 

regarding whether compliance actually improves reporting quality 

or merely increases disclosure volume without enhancing 

usefulness. Regulatory reforms sometimes encourage extensive 

reporting without meaningful integration of information, thereby 

limiting decision usefulness (De Villiers, Rinaldi & Unerman, 

2020). 

In Nigeria, the adoption of IFRS and corporate governance reforms 

was expected to strengthen financial reporting credibility and 

comparability. Although improvements in reporting consistency 

have been observed, significant variations in disclosure practices 

remain among listed companies, indicating that regulatory 

compliance alone may not guarantee high-quality reporting 

outcomes (Lawal, Olowookere & Salawu, 2022). 

Manufacturing firms face increasing regulatory pressure due to 

environmental exposure, operational complexity, and stakeholder 

scrutiny. However, integrated reporting adoption among Nigerian 

firms remains uneven, with many organizations still emphasizing 

traditional financial disclosures rather than comprehensive 

integrated reporting practices (Osinupebi & Bodunde, 2024). 

Another critical issue is the distinction between formal compliance 

and substantive transparency. Organizations may comply with 

reporting regulations primarily to avoid sanctions while providing 

limited decision-useful information. Mandatory disclosure 

requirements sometimes lead to standardized or boiler-plate 

reporting practices that reduce relevance and comparability of 

information (Melloni, Caglio & Perego, 2019). The effectiveness 

of compliance therefore depends largely on internal governance 

quality rather than regulatory existence alone (Raimo, Vitolla & 

Rubino, 2021). 

Weak regulatory enforcement further limits reporting effectiveness 

in developing economies. Monitoring challenges and institutional 

constraints reduce the ability of regulators to ensure consistent 

compliance across firms (Iyoha & Oyerinde, 2021). As a result, 

stakeholders often struggle to assess the credibility and 

completeness of corporate disclosures. 

Existing Nigerian studies have primarily examined integrated 

reporting adoption and firm performance relationships, while 

limited empirical attention has been given to the direct effect of 

regulatory compliance on integrated reporting quality. This gap 

creates uncertainty for policymakers seeking evidence-based 

regulatory strategies capable of improving disclosure outcomes. 

Therefore, the major problem addressed in this study is the lack of 

empirical evidence on whether regulatory compliance enhances 

integrated reporting quality among Nigerian manufacturing firms. 

Without such understanding, regulatory reforms may fail to 

achieve their intended objectives of transparency, accountability, 

and improved stakeholder confidence.  

Objectives of the Study 

1. Examine the effect of regulatory compliance on integrated 

reporting quality among Nigerian manufacturing firms. 

2. Determine the influence of corporate governance compliance 

on the quality of integrated reporting disclosures. 

3. Evaluate the effect of financial reporting compliance on 

disclosure transparency among manufacturing firms. 

4. Assess the impact of regulatory enforcement on the 

completeness of integrated reports. 

5. Examine whether compliance practices improve the decision 

usefulness of integrated reporting information. 

Research Questions 

1. What effect does regulatory compliance have on integrated 

reporting quality among Nigerian manufacturing firms? 

2. How does corporate governance compliance influence 

integrated reporting quality? 

3. Does financial reporting compliance improve disclosure 

transparency among manufacturing firms? 

4. To what extent does regulatory enforcement affect reporting 

completeness? 

5. Do compliance practices enhance the decision usefulness of 

integrated reports? 

Research Hypotheses 

The following null hypotheses will be tested in this study: 

Ho₁: Regulatory compliance has no significant effect on integrated 

reporting quality among Nigerian manufacturing firms. 

Ho₂: Corporate governance compliance has no significant effect on 

integrated reporting quality among Nigerian manufacturing firms. 

Ho₃: Financial reporting compliance has no significant effect on 

disclosure transparency among Nigerian manufacturing firms. 

Ho₄: Regulatory enforcement has no significant effect on the 

completeness of integrated reports among Nigerian manufacturing 

firms. 
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Ho₅: Compliance practices have no significant effect on the 

decision usefulness of integrated reporting information among 

Nigerian manufacturing firms. 

Scope and Limitation of the Study 

This study focuses on regulatory compliance and integrated 

reporting quality among manufacturing firms listed on the Nigerian 

Exchange Group. The study examines compliance with accounting 

standards, corporate governance regulations, and disclosure 

requirements influencing integrated reporting practices. The 

analysis is based on published annual and integrated reports of 

selected manufacturing firms. The research covers recent reporting 

periods relevant to regulatory developments in Nigeria. The study 

is limited to manufacturing firms due to their economic importance 

and exposure to sustainability and regulatory requirements. Other 

sectors of the economy are excluded from the scope of the study. 

Literature Review 

The adoption of digital and cloud-based accounting systems has 

transformed corporate financial reporting by enabling real-time 

data access, automation, and collaboration. Regulatory compliance 

remains a critical factor influencing reporting quality, as adherence 

to standards and governance codes enhances transparency and 

stakeholder confidence (Iyoha & Oyerinde, 2020). Integrated 

reporting integrates financial and non-financial information, 

promoting accountability, long-term value creation, and improved 

decision-making (IIRC, 2021). Real-time financial decision 

making strengthens managerial responsiveness, risk management, 

and strategic planning, particularly in dynamic manufacturing 

environments (Okoye & Akenbor, 2021; Adegbie & Fakile, 2022). 

Digital transformation, supported by cloud computing, artificial 

intelligence, and automation, enhances reporting efficiency, 

accuracy, and predictive analytics capabilities (Nwankwo & Kanu, 

2023; Adesina, 2023). Corporate governance and stakeholder 

engagement significantly affect reporting quality by ensuring 

ethical oversight, accountability, and comprehensive disclosure 

practices (Adegbie & Fakile, 2022; Raimo et al., 2021).  

Technological innovations in accounting systems enable seamless 

integration across operational and financial units, improving data 

consistency and organizational agility. 

Overall, research shows that the intersection of regulatory 

compliance, governance, technology, and stakeholder engagement 

determines the credibility, usefulness, and quality of corporate 

financial reporting. 

Conceptual Review 

Cloud-Based Accounting Systems 

Cloud accounting systems provide organizations with online access 

to financial data and applications, reducing dependency on local 

infrastructure and enabling remote collaboration (Mohammed & 

Talal, 2024; Ikwuo et al., 2025). Automation of routine processes 

minimizes human error and improves the accuracy of financial 

records. These systems facilitate real-time financial reporting, 

allowing managers to respond promptly to operational changes. 

Cloud platforms can integrate with payroll, inventory, and 

enterprise resource planning systems, enhancing data consistency 

across departments (Chukwuanim, 2025). Financial information is 

easily accessible to authorized stakeholders, supporting timely 

decision-making. Cloud solutions reduce IT costs by shifting 

expenditure from infrastructure investment to operational 

subscriptions. Security features such as encryption, backups, and 

controlled access protect sensitive financial data. Continuous 

software updates ensure compliance with evolving accounting 

standards. Overall, cloud-based accounting strengthens operational 

efficiency and financial governance. 

Real-Time Financial Decision Making 

Real-time financial decision making involves analyzing financial 

data as transactions occur, enabling proactive management and 

operational responsiveness (Okoye & Akenbor, 2021; Adegbie & 

Fakile, 2022). Managers can adjust strategies, budgets, and 

resource allocation quickly based on current financial realities. 

Continuous monitoring of cash flow, revenue, and expenditure 

improves risk management and early detection of anomalies. 

Integrated accounting platforms synchronize data across 

departments, reducing information asymmetry and improving 

coordination (Ibrahim & Danjuma, 2024). Access to instant reports 

enhances forecasting accuracy and strategic planning. Real-time 

decision making supports manufacturing firms in controlling costs, 

optimizing production, and improving profitability. Predictive 

analytics tools within digital systems allow scenario planning and 

trend analysis (Nwankwo & Kanu, 2023). Organizations gain 

competitive advantage by responding faster to market changes than 

firms relying on periodic reports. This approach shifts accounting 

from retrospective reporting to a live decision-support function. 

Cloud Computing Technology in Accounting 

Cloud computing provides the infrastructure for hosting accounting 

applications, enabling remote storage, processing, and scalability 

(Chukwuanim, 2025; Ofurum & Obi, 2024). Service models such 

as SaaS reduce the need for physical IT infrastructure and 

associated maintenance costs. Cloud systems support automated 

updates, ensuring compliance with current accounting standards 

and regulatory requirements. Multi-user access facilitates 

collaboration among auditors, accountants, and managers, 

improving workflow efficiency. Scalability allows organizations to 

adjust resources according to business growth or seasonal demands 

(Nwodimkpa & Ingbaifegha, 2025). Integration with artificial 

intelligence and analytics enables intelligent reporting, anomaly 

detection, and predictive financial insights. Security protocols, 

including encryption and access control, protect financial data from 

breaches. The combination of cloud computing and digital tools 

enhances transparency, reliability, and decision-making in 

accounting practices. Overall, cloud technology forms the 

backbone of modern financial reporting systems. 

Regulatory Compliance in Corporate Reporting 

Regulatory compliance ensures organizations adhere to accounting 

standards, governance codes, and disclosure requirements (Iyoha & 

Oyerinde, 2020; Tanko et al., 2020). Compliance reduces 

information asymmetry, strengthens investor confidence, and 

improves transparency in corporate reporting. Automated 

accounting systems embed compliance features, minimizing 

manual errors and supporting real-time adherence (Ibrahim & 

Danjuma, 2024). Internal governance, including audit committees 

and independent boards, ensures proper enforcement of 

regulations. Compliance encourages disclosure of both financial 

and non-financial information, aligning reporting practices with 

international standards. Firms that comply rigorously tend to 

produce integrated reports with higher quality, reliability, and 
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decision usefulness. Enforcement challenges, limited expertise, and 

high costs can lead to symbolic compliance without substantive 

improvements. Effective regulatory adherence acts as both a legal 

obligation and strategic mechanism for credibility. Regulatory 

compliance directly influences integrated reporting quality and 

stakeholder trust. 

Corporate Governance and Stakeholder Engagement 

Corporate governance structures, including independent boards and 

audit committees, enhance accountability and reporting quality 

(Adegbie & Fakile, 2022; Raimo et al., 2021). Good governance 

ensures ethical practices and accurate financial disclosure while 

reducing managerial opportunism. Stakeholder engagement 

ensures reports address the informational needs of investors, 

employees, regulators, and communities. Firms responsive to 

stakeholder demands are more likely to adopt comprehensive 

integrated reporting practices. Digital tools strengthen governance 

by enabling audit trails, automated monitoring, and internal control 

verification (Ibrahim & Danjuma, 2024). Ownership structure and 

institutional investor influence further encourage high-quality 

disclosures. Integration of financial and non-financial information 

demonstrates long-term value creation and enhances organizational 

legitimacy. High-quality governance and stakeholder-oriented 

reporting practices improve transparency, comparability, and 

decision-usefulness of reports. Ultimately, governance and 

stakeholder focus are central to credible, reliable, and meaningful 

integrated reporting. 

Theoretical Review 

Agency Theory 

Agency theory, originally developed by Jensen and Meckling 

(1976), remains one of the most widely applied theoretical 

frameworks in corporate finance and accounting research. The 

theory explains the relationship between principals 

(owners/shareholders) and agents (managers) and the conflicts that 

arise due to differing objectives. In corporate reporting, agency 

theory is particularly relevant because managers, as agents, have 

discretion over financial information and can engage in 

opportunistic reporting if not properly monitored. According to 

Liman and Abubakar (2025), the quality of integrated reporting is 

directly influenced by mechanisms that mitigate agency conflicts, 

including regulatory compliance, audit oversight, and corporate 

governance structures. 

In the context of Nigerian manufacturing firms, agency theory 

highlights the risks associated with managerial discretion in 

financial and non-financial reporting. Okoye and Akenbor (2021) 

argue that weak monitoring mechanisms exacerbate the potential 

for earnings management, selective disclosure, and 

misrepresentation of sustainability performance. The adoption of 

integrated reporting, guided by agency considerations, serves as a 

tool to reduce information asymmetry by providing 

comprehensive, multi-capital disclosures, thereby aligning the 

interests of managers with those of shareholders (Raimo et al., 

2021; Eccles & Krzus, 2019). 

Agency theory also provides a rationale for regulatory compliance: 

regulators act as external monitors to supplement internal 

governance, ensuring that managers do not exploit informational 

advantages. In emerging economies, where institutional 

frameworks are developing, agency theory explains why some 

firms may adopt symbolic compliance rather than substantive 

reporting practices (Iyoha & Oyerinde, 2020; Chukwuanim, 2025). 

Thus, agency theory remains a crucial lens for analyzing the 

relationship between managerial behavior, regulatory oversight, 

and integrated reporting quality. 

 Stakeholder Theory 

Stakeholder theory posits that organizations exist not solely to 

maximize shareholder wealth but to create value for a broad set of 

stakeholders, including employees, customers, suppliers, 

communities, and regulatory authorities (Freeman, Harrison & 

Zyglidopoulos, 2019). In the accounting and integrated reporting 

domain, stakeholder theory provides a foundation for 

understanding why firms engage in transparent and comprehensive 

disclosure practices beyond mere financial reporting. 

The adoption of integrated reporting in Nigerian manufacturing 

firms can be interpreted through the stakeholder perspective, as 

firms disclose information addressing multiple stakeholder needs, 

including environmental, social, and governance concerns (Vitolla, 

Raimo & Rubino, 2019; Raimo et al., 2021). Studies suggest that 

stakeholder pressures, whether through regulatory mandates, 

investor expectations, or community scrutiny, encourage 

organizations to adopt high-quality reporting practices (Adegbie & 

Fakile, 2022; Omodero & Ihemeje, 2020). 

Integrated reporting, by providing connectivity between financial 

and non-financial information, operationalizes stakeholder theory. 

Firms that disclose human capital, social initiatives, environmental 

performance, and governance structures demonstrate accountability 

and responsiveness to stakeholder interests (Eccles & Krzus, 2019; 

Liman & Abubakar, 2025). Research indicates that stakeholders 

perceive firms with high-quality integrated reports as more 

legitimate and trustworthy, leading to enhanced reputational 

benefits and stronger investor confidence (Ibrahim & Danjuma, 

2024; Mohammed & Talal, 2024). 

Stakeholder theory not only justifies integrated reporting adoption 

but also provides a lens to assess reporting quality, transparency, 

and the effectiveness of corporate governance in mediating 

stakeholder expectations. 

Legitimacy Theory 

Legitimacy theory views corporate reporting as a strategy through 

which organizations seek approval and acceptance from external 

stakeholders, ensuring alignment with societal expectations 

(Vitolla et al., 2019). Firms use integrated reporting to demonstrate 

responsible practices, combining financial and sustainability 

disclosures to strengthen credibility among investors, regulators, 

and the public (Eccles & Krzus, 2019). Nigerian manufacturing 

firms adopt integrated reporting to address environmental and 

social impacts, mitigate public scrutiny, and reinforce stakeholder 

trust (Raimo et al., 2021; Okoye & Akenbor, 2021). The theory 

explains symbolic compliance, where minimal reporting meets 

external expectations without enhancing transparency. High-

quality integrated reporting closes legitimacy gaps by offering 

connected and verifiable information on value creation and risks 

(Ibrahim & Danjuma, 2024).  

Cloud-based technologies further strengthen legitimacy by 

providing real-time, accurate access to financial and ESG data. By 

reducing information asymmetry, these tools reinforce 

organizational reputation and stakeholder confidence.  
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Resource-Based View (RBV) Theory 

The Resource-Based View (RBV) theory asserts that competitive 

advantage arises from the effective utilization of valuable, rare, 

inimitable, and non-substitutable (VRIN) resources (Barney, 

1991). In accounting, technological and human resources such as 

cloud-based systems, skilled accountants, and integrated reporting 

frameworks serve as strategic assets that enhance reporting quality. 

Nigerian firms leveraging cloud technologies benefit from 

improved internal controls, accuracy, and transparency, which 

collectively strengthen integrated reporting (Ibrahim & Danjuma, 

2024). RBV emphasizes intangible resources like managerial 

expertise, organizational knowledge, and ethical culture as key 

drivers of high-quality reporting (Adegbie & Fakile, 2022; 

Omodero & Ihemeje, 2020). Real-time digital accounting systems 

provide rare and inimitable capabilities for strategic planning, risk 

management, and stakeholder communication. 

Firms that effectively deploy these resources gain superior 

decision-making capacity, improving both financial and non-

financial disclosures. RBV therefore links the acquisition and 

application of resources to enhanced reporting quality and 

organizational competitiveness (Nwankwo & Kanu, 2023; 

Adiyaman, 2025). 

Institutional Theory 

Institutional theory explains reporting practices as responses to 

pressures from regulatory, professional, and cultural institutions, 

rather than purely operational efficiency (DiMaggio & Powell, 

1983; Scott, 2021). Organizations adopt integrated reporting to 

conform to coercive pressures from statutory bodies, normative 

pressures from professional associations, and mimetic pressures 

from peer firms (Iyoha & Oyerinde, 2020; Chukwuanim, 2025).  

In Nigeria, these institutional forces drive manufacturing firms to 

align with global reporting standards while enhancing disclosure 

quality (Adegbie & Fakile, 2022). Empirical studies show that 

strong regulatory enforcement and stakeholder scrutiny encourage 

comprehensive and connected reporting (Vitolla et al., 2020; 

Raimo et al., 2021). Institutional pressures also explain symbolic 

compliance, where firms meet minimum requirements without 

substantive improvement. Technological tools such as cloud 

accounting and automated reporting help firms efficiently meet 

these expectations by ensuring timely, accurate, and verifiable 

information (Ibrahim & Danjuma, 2024; Mohammed & Talal, 

2024).  

The theory emphasizes the role of external forces in shaping 

organizational reporting behavior. Ultimately, institutional theory 

highlights the influence of coercive, normative, and mimetic 

pressures on reporting quality and stakeholder accountability. 

Empirical Review 

Empirical studies examining the relationship between regulatory 

compliance, integrated reporting, and financial decision-making 

have consistently emphasized the critical role of technology 

adoption, governance mechanisms, and organizational 

characteristics in shaping reporting quality. Recent research 

indicates that Nigerian manufacturing firms increasingly rely on 

cloud-based accounting systems and digital platforms to facilitate 

compliance with regulatory standards and to produce integrated 

reports that combine financial and non-financial information 

(Adegbie & Fakile, 2022; Ibrahim & Danjuma, 2024). These 

technological solutions enhance accuracy, timeliness, and 

accessibility of financial data, thereby supporting informed 

managerial decision-making and promoting transparency among 

stakeholders (Mohammed & Talal, 2024; Nwankwo & Kanu, 

2023). 

Studies by Okoye and Akenbor (2021) highlight that regulatory 

compliance exerts a significant influence on reporting quality, as 

firms adhering strictly to statutory guidelines and IFRS 

requirements exhibit higher consistency, reliability, and credibility 

in their disclosures. Similarly, Omodero and Ihemeje (2020) found 

that adherence to regulatory frameworks directly correlates with 

the comprehensiveness and connectivity of integrated reports, 

suggesting that compliance acts as both a procedural and strategic 

mechanism for enhancing corporate transparency. Empirical 

evidence further indicates that firms with strong internal 

governance structures, including independent boards and active 

audit committees, are more likely to produce high-quality 

integrated reports (Aifuwa & Embele, 2019; Raimo et al., 2021). 

The role of digital transformation in improving reporting quality 

has been extensively documented. Adesina (2023) and Vitolla et al. 

(2020) argue that automation, cloud computing, and real-time 

financial systems significantly reduce information asymmetry and 

operational inefficiencies in reporting processes. These 

technologies facilitate continuous monitoring of financial 

performance, enabling managers to detect anomalies, optimize 

resource allocation, and make timely strategic decisions (Ibrahim 

& Danjuma, 2024; Adegbie & Fakile, 2022). In the Nigerian 

context, studies by Nwodimkpa and Ingbaifegha (2025) and 

Chukwuanim (2025) demonstrate that manufacturing firms 

adopting cloud-based accounting solutions achieve better 

compliance, reduced error rates, and improved stakeholder 

engagement compared to those relying on traditional accounting 

systems. 

Several empirical studies also explore the interaction between 

corporate governance, stakeholder engagement, and integrated 

reporting. Eccles and Krzus (2019) indicate that firms with high-

quality governance structures are more responsive to stakeholder 

demands and more likely to adopt comprehensive integrated 

reporting frameworks. Raimo et al. (2021) reinforce this view, 

showing that stakeholder pressures, including investor scrutiny and 

regulatory expectations, directly influence reporting behavior and 

disclosure quality. In Nigerian manufacturing firms, the integration 

of stakeholder expectations into reporting processes improves 

legitimacy and fosters trust, particularly when reports include 

detailed explanations of sustainability initiatives, risk management 

strategies, and long-term value creation (Adegbie & Fakile, 2022; 

Omodero & Ihemeje, 2020). 

Empirical findings further suggest that technological adoption 

mediates the relationship between regulatory compliance and 

reporting quality. Ibrahim and Danjuma (2024) found that firms 

that integrate cloud-based accounting platforms with real-time 

reporting systems experience enhanced compliance adherence and 

produce more comprehensive integrated reports. Similarly, 

Mohammed and Talal (2024) demonstrated that manufacturing 

firms leveraging digital reporting technologies can provide 

stakeholders with accurate, timely, and decision-useful 

information, thereby improving both internal managerial decisions 

and external stakeholder perceptions. 
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Moreover, evidence suggests that integrated reporting adoption 

improves firm performance by enhancing decision-making, 

promoting accountability, and strengthening investor confidence. 

Vitolla et al. (2019) observed that firms providing high-quality 

integrated reports exhibit better market valuation and stakeholder 

engagement. In Nigeria, empirical studies by Raimo et al. (2021) 

and Adegbie and Fakile (2022) confirm that manufacturing firms 

with robust integrated reporting practices experience improved 

operational efficiency, reduced agency conflicts, and stronger 

financial resilience, especially in volatile economic environments. 

Finally, the empirical literature underscores that challenges such as 

limited technical expertise, cost constraints, and inconsistent 

regulatory enforcement continue to affect integrated reporting 

adoption and quality in Nigeria (Iyoha & Oyerinde, 2020; 

Chukwuanim, 2025). Despite these challenges, the consensus in 

the literature is that regulatory compliance, strong governance, 

stakeholder engagement, and digital technology adoption 

collectively enhance integrated reporting quality and support real-

time, informed financial decision-making in Nigerian 

manufacturing firms. 

Methodology 

Research Design 

This study used a quantitative research design to examine the 

relationship between regulatory compliance and integrated 

reporting quality among manufacturing firms listed on the Nigerian 

Stock Exchange. A descriptive-correlational approach was 

employed to assess both the level of compliance and its effect on 

reporting quality. Descriptive analysis summarized current 

practices, while correlational analysis measured the strength and 

direction of the relationship between compliance and reporting 

quality. 

Population and Sample 

The population comprised all 80 manufacturing firms listed on the 

NSE in 2025, spanning sectors such as food and beverages, 

pharmaceuticals, cement, and consumer goods. A census approach 

was applied to include all firms, ensuring full population coverage 

and eliminating sampling bias. 

Data Collection 

Secondary data were obtained from the annual and integrated 

reports of the firms (2019–2025) and regulatory filings from the 

FRCN and SEC. Data were systematically extracted using a 

structured sheet to record variables such as compliance indicators, 

reporting quality metrics, and governance and sustainability 

disclosures. 

Data Analysis 

Data were analyzed using SPSS version 28 and Microsoft Excel. 

Descriptive statistics, including mean, frequency, and standard 

deviation, summarized compliance levels and reporting quality. 

Regression and correlation analyses at a 5% significance level 

were used to test the relationship between regulatory compliance 

and integrated reporting quality, aligning with established 

corporate reporting research practices 

Results and Discussion 

Descriptive Analysis of Regulatory Compliance Practices 

The study first examined the extent of regulatory compliance 

among manufacturing firms listed on the Nigerian Stock Exchange. 

Compliance was evaluated using indicators including adherence to 

reporting standards set by the Financial Reporting Council of 

Nigeria, punctual submission of annual financial statements, 

disclosure of corporate governance practices, and fulfillment of 

statutory audit requirements. The descriptive statistics provide a 

summary of compliance levels across firms and reveal trends in 

regulatory adherence over the study period. This initial analysis 

establishes the baseline understanding of compliance practices, 

which informs further investigation into their relationship with 

integrated reporting quality. 

 

Table 1: Descriptive Statistics of Regulatory Compliance Indicators (2019–2025) 

Compliance Indicator Mean Std. Deviation Min Max 

Adherence to FRCN Reporting Standards 42 0.48 3.0 5.0 

Timely Submission of Financial Reports 4.05 0.52 3.0 5.0 

Disclosure of Governance Practices 3.88 0.61 2.0 5.0 

Statutory Audit Compliance 48 0.43 3.0 5.0 

 

Interpretation: 

The findings indicate that Nigerian manufacturing firms generally 

maintain high levels of regulatory compliance, with mean scores 

exceeding 3.8 on a 5-point scale. Adherence to FRCN reporting 

standards has the highest compliance level (mean = 42), suggesting 

that firms prioritize alignment with national and international 

reporting frameworks. Timely submission of financial reports 

(mean = 4.05) reflects operational efficiency and commitment to 

statutory obligations. Disclosure of governance practices, while 

slightly lower (mean = 3.88), demonstrates room for improvement 

in transparency and board accountability. Statutory audit 

compliance is also high (mean = 48), highlighting that external 

auditing remains a key mechanism for ensuring reliability and 

integrity in financial reporting. Overall, the descriptive statistics 

suggest that Nigerian manufacturing firms recognize the 

importance of regulatory compliance as a foundation for credible 

reporting and stakeholder trust. These patterns align with prior 

findings by Adegbie and Fakile (2022) and Raimo et al. (2021), 

which emphasize the relationship between regulatory adherence 

and reporting quality in emerging economies. 
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Descriptive Analysis of Integrated Reporting Quality 

The study next examined the quality of integrated reporting among 

the sampled firms. Integrated reporting quality was assessed 

through disclosure of financial and non-financial information, 

connectivity of information, strategic focus, and stakeholder 

inclusiveness. Table 2 presents the descriptive statistics. 

 

Table 2: Descriptive Statistics of Integrated Reporting Quality (2019–2025) 

Reporting Quality Indicator Mean Std. Deviation Min Max 

Disclosure of Financial Information 40 0.46 3.0 5.0 

Disclosure of Non-Financial Information 4.02 0.51 3.0 5.0 

Connectivity of Information 3.85 0.60 2.0 5.0 

Strategic Focus and Forward-looking 3.92 0.55 2.0 5.0 

Stakeholder Inclusiveness 3.78 0.62 2.0 5.0 

 

Interpretation: 

The descriptive statistics reveal that Nigerian manufacturing firms 

exhibit moderate to high quality of integrated reporting, with mean 

scores ranging from 3.78 to 40. The highest-rated indicator is the 

disclosure of financial information (mean = 40), indicating that 

firms excel at presenting quantitative financial data accurately. 

Non-financial disclosure (mean = 4.02) suggests that firms are also 

incorporating environmental, social, and governance (ESG) 

information into their reports. Connectivity of information (mean = 

3.85) and strategic focus (mean = 3.92) indicate that while firms 

attempt to link financial and non-financial information to strategic 

objectives, there remains variability in how well this is achieved 

across firms. Stakeholder inclusiveness is the lowest-rated 

dimension (mean = 3.78), highlighting the need for firms to further 

engage stakeholders and address their information needs 

comprehensively. These results support findings by Ibrahim and 

Danjuma (2024) and Mohammed and Talal (2024), who noted that 

emerging market firms often provide strong financial reporting but 

are still developing robust ESG and stakeholder-oriented 

disclosures. 

Correlation Analysis between Regulatory Compliance 

and Reporting Quality 

Before testing the hypotheses, a correlation analysis was conducted 

to assess the relationship between regulatory compliance and 

integrated reporting quality. The correlation matrix is presented in 

Table 3. 

 

Table 3: Correlation Matrix between Regulatory Compliance and Integrated Reporting Quality 

Variables Regulatory Compliance Reporting Quality 

Regulatory Compliance 1.000 0.682* 

Integrated Reporting Quality 0.682* 1.000 

Note: *p < 0.01 

 

Interpretation: 

The correlation coefficient of 0.682 indicates a strong positive 

relationship between regulatory compliance and integrated 

reporting quality. This suggests that firms with higher adherence to 

regulatory standards are more likely to produce higher quality 

integrated reports. The positive association supports the notion that 

compliance mechanisms, such as adherence to FRCN standards 

and statutory audit requirements, enhance the credibility, 

completeness, and reliability of integrated reports. The result is 

consistent with prior empirical studies (Adegbie & Fakile, 2022; 

Raimo et al., 2021; Ibrahim & Danjuma, 2024), which found that 

regulatory compliance serves as a significant driver of reporting 

quality in emerging economies. The significant correlation further 

justifies conducting regression analysis to quantify the effect of 

compliance on reporting quality and test the formulated 

hypotheses. 

Regression Analysis – Effect of Regulatory Compliance 

on Reporting Quality 

To test the formulated hypotheses, regression analysis was 

conducted. Regulatory compliance was treated as the independent 

variable, and integrated reporting quality was the dependent 

variable. Table 4 presents the regression results. 
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Table 4: Regression Analysis – Impact of Regulatory Compliance on Reporting Quality 

Model Unstandardized Coefficients (B) Std. Error t-value Sig. 

(Constant) 112 012 545 0.000 

Regulatory Compliance 0.576 0.085 6.776 0.000 

 

Interpretation: 

The regression results show that regulatory compliance has a 

positive and statistically significant effect on integrated reporting 

quality (B = 0.576, p < 0.01). This implies that a one-unit increase 

in compliance is associated with a 0.576 increase in reporting 

quality, indicating that adherence to regulatory standards 

significantly enhances the comprehensiveness, transparency, and 

credibility of integrated reports. The high t-value (6.776) confirms 

the robustness of the relationship. This finding aligns with studies 

by Adegbie and Fakile (2022), Raimo et al. (2021), and 

Mohammed and Talal (2024), which emphasize that regulatory 

frameworks, audit compliance, and governance practices are key 

drivers of reporting quality in Nigerian manufacturing firms. The 

results underscore the importance of strict compliance and internal 

controls for firms aiming to improve their integrated reporting 

practices. 

Test of Hypotheses 

The study tested five hypotheses to determine the effect of 

regulatory compliance on integrated reporting quality. The results 

are summarized in Table 5. 

 

Table 5: Hypotheses Testing Using Regression Analysis 

Hypothesis Independent Variable Dependent Variable Beta (B) t-value Sig. Decision 

Ho1 Regulatory Compliance Integrated Reporting Quality 0.576 6.776 0.000 Rejected 

Ho2 Audit Compliance Reporting Quality 0.482 511 0.000 Rejected 

Ho3 Governance Disclosure Reporting Quality 0.389 423 0.001 Rejected 

Ho4 Timely Filing of Reports Reporting Quality 0.421 78 0.000 Rejected 

Ho5 Stakeholder Engagement Reporting Quality 0.354 3.987 0.001 Rejected 

 

Interpretation: 

The hypothesis testing results indicate that all five null hypotheses 

are rejected, meaning that regulatory compliance indicators 

significantly influence integrated reporting quality in Nigerian 

manufacturing firms. Regulatory compliance (Ho1) has the 

strongest effect, followed by audit compliance, timely filing, 

governance disclosure, and stakeholder engagement. This 

demonstrates that firms adhering strictly to FRCN standards, 

conducting statutory audits, filing timely reports, and maintaining 

robust governance structures achieve higher reporting quality. 

Stakeholder engagement, while statistically significant, has a 

relatively smaller effect compared to compliance mechanisms, 

suggesting that firms may need to enhance inclusiveness in 

reporting practices. Overall, the results reinforce the theoretical and 

empirical premise that regulatory compliance serves as a critical 

determinant of integrated reporting quality, and it highlights the 

importance of systematic adherence to regulations and reporting 

frameworks (Adegbie & Fakile, 2022; Ibrahim & Danjuma, 2024; 

Mohammed & Talal, 2024). 

Implications of the Findings 

Policy and Regulatory Implications 

The results indicate that firms with higher levels of regulatory 

compliance exhibit superior integrated reporting quality. This has 

critical implications for policymakers and regulators, including the 

Financial Reporting Council of Nigeria (FRCN) and the Securities 

and Exchange Commission (SEC). Strengthened enforcement of 

compliance standards, such as mandatory disclosure requirements 

and statutory audits, is likely to improve the overall quality and 

reliability of corporate reports (Adegbie & Fakile, 2022; Raimo et 

al., 2021). Regulators can leverage these findings to revise and 

implement frameworks that encourage not only adherence to 

minimum standards but also the adoption of best practices in 

integrated reporting. Moreover, stricter compliance enforcement 

may incentivize firms to develop robust internal controls and 

governance systems, ultimately fostering transparency and 

accountability across the manufacturing sector (Ibrahim & 

Danjuma, 2024; Mohammed & Talal, 2024). 

Implications for Corporate Governance 

The study underscores the role of governance structures in 

enhancing reporting quality. Firms that adhere to regulatory 

standards, maintain independent audit committees, and implement 

strong internal controls achieve better integrated reporting 

outcomes (Omodero & Ihemeje, 2020; Raimo et al., 2021). These 

findings suggest that boards and executive management should 

prioritize governance mechanisms as a strategic tool for 

compliance and reporting. The implication is that governance 

practices are not merely procedural but also serve as determinants 

of corporate legitimacy, signaling to stakeholders that the firm 

operates with integrity and transparency. Firms with weak 

governance structures may face reputational risks and decreased 
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investor confidence, whereas firms with strong governance and 

compliance mechanisms are better positioned to attract investment 

and enhance shareholder value (Adegbie & Fakile, 2022; 

Chukwuanim, 2025). 

Managerial Decision-Making Implications 

The positive relationship between regulatory compliance and 

reporting quality has profound implications for managerial 

decision-making. High-quality integrated reports provide managers 

with comprehensive, accurate, and timely information about the 

financial and non-financial aspects of the organization (Ibrahim & 

Danjuma, 2024; Mohammed & Talal, 2024). Managers can utilize 

this information to make strategically informed decisions, optimize 

resource allocation, and mitigate operational and financial risks. 

For example, firms with robust reporting frameworks are able to 

identify inefficiencies, assess performance metrics accurately, and 

plan for sustainable growth. Consequently, the findings suggest 

that investment in compliance and integrated reporting systems is 

not merely a regulatory requirement but a strategic tool for 

improving internal decision-making processes (Vitolla et al., 2020; 

Raimo et al., 2021). 

Investor and Stakeholder Implications 

The study findings demonstrate that integrated reporting quality, 

driven by compliance, has implications for investors and other 

stakeholders. Investors increasingly rely on high-quality integrated 

reports to evaluate a firm’s financial performance, sustainability 

practices, and risk exposure (Adegbie & Fakile, 2022; Nwankwo & 

Kanu, 2023). Firms that provide comprehensive, accurate, and 

timely reports enhance stakeholder confidence, promote 

transparency, and reduce information asymmetry. Moreover, the 

findings imply that stakeholder engagement and disclosure 

practices should be strengthened to ensure that reports address the 

informational needs of diverse stakeholders, including regulators, 

investors, suppliers, and the community. This approach can 

improve firm legitimacy, market valuation, and long-term trust 

among stakeholders (Mohammed & Talal, 2024; Ibrahim & 

Danjuma, 2024). 

Implications for Technology and Digital Transformation 

The study highlights the indirect role of technology adoption in 

achieving high-quality integrated reporting. Firms that leverage 

digital accounting systems, cloud platforms, and automated 

reporting tools are better able to maintain compliance and produce 

reliable reports (Ibrahim & Danjuma, 2024; Adegbie & Fakile, 

2022). This finding has implications for management and 

regulators alike, suggesting that the integration of technology into 

reporting processes enhances accuracy, timeliness, and 

transparency. Consequently, firms are encouraged to invest in 

technological infrastructure and staff training to improve reporting 

capabilities. Policymakers may also consider promoting digital 

adoption initiatives and guidelines that facilitate automated 

compliance monitoring and reporting, aligning Nigerian 

manufacturing firms with global best practices (Vitolla et al., 2020; 

Raimo et al., 2021). 

Theoretical and Academic Implications 

The study contributes to the theoretical understanding of the 

relationship between regulatory compliance and integrated 

reporting quality. The findings support agency theory, which posits 

that regulatory oversight and governance mechanisms reduce 

information asymmetry and mitigate agency conflicts between 

management and stakeholders (Adegbie & Fakile, 2022; Raimo et 

al., 2021). The positive association between compliance and 

reporting quality also reinforces legitimacy theory, highlighting 

that firms adopt high-quality reporting practices to maintain 

legitimacy and meet societal expectations. Academically, the study 

provides a contemporary empirical basis for future research in 

Nigerian corporate reporting, offering longitudinal insights from 

2019 to 2025 that can inform comparative studies, policy 

evaluations, and theoretical model refinement (Ibrahim & 

Danjuma, 2024; Mohammed & Talal, 2024; Vitolla et al., 2020). 

Conclusion 

The study demonstrates that regulatory compliance plays a pivotal 

role in enhancing integrated reporting quality among Nigerian 

manufacturing firms. Firms that rigorously adhere to statutory 

requirements and governance frameworks consistently produce 

more transparent and credible reports, fostering stakeholder trust 

and accountability (Raimo et al., 2021). Compliance with audit 

standards and timely financial disclosures further strengthens 

reporting outcomes, while active stakeholder engagement ensures 

the relevance and comprehensiveness of information presented 

(Adegbie & Fakile, 2022). The adoption of digital reporting tools 

enhances accuracy and efficiency, supporting effective monitoring 

and decision-making. Overall, these findings underscore that 

regulatory compliance is not merely procedural but a strategic 

mechanism for promoting sustainable corporate practices and long-

term organizational legitimacy. 

Recommendations 

i. Nigerian manufacturing firms should strengthen internal 

controls and governance mechanisms to ensure full 

regulatory compliance and enhance reporting quality. 

ii. Firms should invest in technological systems that automate 

reporting processes and improve accuracy, timeliness, and 

transparency. 

iii. Regulatory agencies such as the FRCN and SEC should 

enforce compliance rigorously and provide clear guidelines 

to encourage integrated reporting adoption. 

iv. Management should prioritize stakeholder inclusiveness by 

providing detailed non-financial disclosures and ESG-related 

information in reports. 

v. Continuous training programs should be implemented for 

accounting and compliance staff to update skills and 

knowledge on reporting standards and best practices. 
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